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Irade Credit Inter-firm credit arising from credit sale:fs. Itis recordl;-.d as.an account receiva
(debtor) by the seller and as an account payable (creditor) by the buyer.

| | | due to changes
Iransaction Exposure Risk to a firm with known foreign currency cash flows g
In exchange rates (cf. economic exposure, translation exposure).

CcC . ’ arise
I'ranslation Exposure Risk of unfavourabl > effects on d flI’I.Il S Stateme)nts that may'
from ch'mges in exchange rates (Cf economic exposure, transaction EXPOSUTe). i‘
L

]
L [ ] L L ] L] | S
Treasurer Financial officer concerned mainly with the task of financing and activitie
related thereto.

V] | t management
Turnover Ratios Turnover ratios, also referred to as actlwtyf.rahos Or asse g
ratios, measure how efficiently the assets are employed by the firm.

Unfunded Debt Debt that matures in less than one year (cf. funded c:lebt).. |
Unique Risk (unsystematic risk, specific risk) Risk that cannot be diversified away.
Unlisted Security Security which is not listed on a recognised stock exchange.

Unsystematic Risk Risk that can be diversified away. It is also referred to as unique risk,
specific risk, residual risk, or diversifiable risk.

Utility Theory A theory which deals with money, risk, and utility (index of satisfaction).

Variance A measure of dispersion defined as the mean squared deviation from the expected
value.

Vertical Merger A merger between a supplier and its customer.

WACC Weighted average cost of capital.

Warrant Call option issued by a company. | |
Weak-form Efficiency Prices reflect all historical market related information.

Winner’s Curse Uninformed bidders tend to over-bid and become winners.

- ital: ' "apital and net
Working Capital There are two measures of working capital: gros{iI htfol‘klll’:gntggt];iltzl sy
: ' - ' ital is the total of current assets. Net workine c:
working capital. Gross working capita " Sl aly
differengce I:i:-tween the total of current assets and the total of current liabilities

Workout An informal arrangement between a borrower and lenders.

[ ' eclation
Written Down Value Method A depreciation method according to which the depirﬁ
charge is a percentage of the written down valye of the asset.

‘ ' j j ments of a
Yield Curve A curve representing the promised yield to maturity of debt instru
given risk and the maturity of the instrument.

Yield to Maturity The rate of return earned on a security if it is held till maturity.
Z Score Measure of the probability of bankruptcy.

1S 1ssued at a steep
Zero Coupon Bond A bond that makes no coupon payments and is issu
discount over its face value.
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