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Market Risk

Marketrisk is the risk of lossesin positions arising from movements in marketprices.

a

WTS

possibility for an investor to experience losses due to factors that affect the overall perfor-

manceofthefinancial markets. Market risk, also called "systematic risk," cannot be elimi-

nated throughdiversification, thoughit can be hedgedagainst. Therisk that a major natural

disaster will cause a decline in the market as a whole is an example of market risk. Other

ROTOR TENTmleTCBrCOC eedsermItTerie]AoleELiTycI DKCoTm CALCUL.

terrorist attacks. Marketrisk is the fluctuation of returns caused by the macroeconomic

factors that affect all risky assets. The text “Handbook of Market Risk” is divided into

eighth chapters. The concept of riskmanagementin business has been described in first

chapter. Second chapter presentsa statistical study on petrochemical accidents overa long

period of evidence underpinning the need of developing and sufficiently strengthening

control barriers to prevent catastrophic consequences to people or environment resulting

from accidental releases of hydrocarbons. Third chapter focuses on several important

PONceROMAomer)Cemseamacreeste and security of organizations. The

processofselecting a response plan under marketrisk has been described in fourth chapter.

A framework to select techniques which supports market risk management has been

described in fifth chapter. Sixth chapter focuses on reducing theselimitations and improve

the quality of risk management. The aim of seventh chapter is to optimize the organiza-

TMSgenCRO eee tetanyacer OSSSEALO threats and exploit opportunities.

Wepresent some of the main aspects regarding VECMNTBrim mecm ce

build an efficient project and risk managementstrategy in last chapter.

Prof. Jose Jagger is pursuing Ph.D. in Quantitative Finance and Risk Management. Heis

interested in teaching and research on design, development, and implementation of new

financial and risk management products, processes, strategies, PLO NAILSTOM COMB INs2S

demandsof various institutions, corporations, governments, and households.
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