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2 Hand Book of Integration in Poultry

Preface

Aon: farming arrangementin broiler production,

‘eferred to as "chick growing agreement"is generally

a wage contract between an ‘integrator’, who supplies the

intermediate inputs and procures the output, and a ‘contract

farmer’, who provides the primary inputs in the production

process. The integrator provides the growing stock Day old

chicks; fatteners, feed, veterinary supplies and services, and

implements the final marketing of the output. The contract

farmer typically provides the space and facilities land and

housing, equipment, utilities, labour family and/or hired and

day-to-day farm management. Generally the payments are

linked to the performance criteria in terms of efficiency in

managing the birds e.g. the weight, quantum of feed used to

produce that weight Feed Conversion Ratio, percentage of

birds died and others. Additional incentives are given to the

farmer for surpassing the performance standards. These are

usually specified by the integrator for the purposesoflive sale

or slaughter. Thus, the major component of working capital! is

borne by the integrator and he is the absolute owner of movable

stocks in the farm. The farmer receives a guaranteed wade or

growing charges for eachlive bird based 0.1 its live weight in a

condition that is predetermined and agreed upon through

contractual obligation.
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